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OATH OR AFFIRMATION

Christopher Me sin
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Resource Production Advisors LLC as
of December 31 20 11 aretrueandcorrect Iflirtherswearoraffirmthat

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows
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Title

NOTARY PULrYork

Quaifed in Kifigs Coufli
This report contains check all applicable boçes Commission Expires

1OI

Facing Page
II Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

gj An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Independent auditors reports on internal control applying agreedupon procedures

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3

tary Public
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Michael Sullivan Company
CERTIFIED PUBLIC ACCOUNTANTS P.C

1140 Franklin Avenue Garden City NY 11530 -516-742-2324 Fax 516-742-0530

Independent Auditors Report

To the Members

Production Finance Corporation LLC dlb/a

Resource Production Advisors LLC
New York New York

We have audited the statement of financial condition of Production Finance Corporation LLC
d/b/a Resource Production Advisors LLC as of December 31 2011 and the related statements
of operations changes in members equity and cash flows for the year then ended that are flied
pursuant to Rule 7a-5 under the Securities Exchange Act of 1934 These financial statements
are the responsibility of the Companys management Our responsibility is to express an
opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatementAn audit includes examining on test basis evidence supporting the amounts and disclosures
in the financial statements An audit also includes assessing the accounting principles used and
significant estimates made by management as well as evaluating the overall financial statement
presentation We believe that our audit provides reasonable basis for our opinion

The accompanying financial statements have been prepared assuming that Production Finance
Corporation LLC dlb/a Resource Production Advisors LLC will continue as going concernAs discussed in Note to the financial statements Production Finance Corporation LLC d/b/a
Resource Production Advisors LLC suffered substantial loss from operations That raisesdoubt about the companys ability to continue as going concern

In our opinion the fmancial statements referred to above present fairly in all material respectsthe fmancial position of Production Finance Corporation LLC d/b/a Resource Production
Advisors LLC as of December 31 2011 and the results of its operations and its cash flows for
the year then ended in conformity with accounting principles generally accepted in the United
States of America



Our audit was conducted for the purpose of forming an opinion on the basic financial

statements taken as whole The Computation of Net Capital pursuant to Uniform Net Capital

Rule 15c-3-1 Computation for Determination of Reserve Requirements for Brokers and

Dealers pursuant to SEC Rule 15c3-3 and Statement Pursuant to SEC Rule 17a-5d4 as

supplemental information on pages 13 14 and 15 is presented for purposes of additional

analysis and is not required part of the basic financial statements Such information is the

responsibility of management and was derived from and relates directly to the underlying

accounting and other records used to prepare the financial statements The information has been

subjected to the auditing procedures applied in the audit of the financial statements and

including comparing and reconciling such information directly to the underlying accounting

and other records used to prepare the financial statements or the financial statements

themselves and other additional procedures in accordance with auditing standards generally

accepted in the United States of America In our opinion the information is fairly stated in all

material respects in relation to the financial statements taken as whole

eiLr4t
Michael Sullivan Company
Certified Public Accountants P.C

Garden City New York

February 27 2012



PRODUCTION FINANCE CORPORATION LLC
dlbla RESOURCE PRODUCTION ADVISORS LLC

STATEMENT OF FINANCIAL CONDITION

December31 2011

ASSETS

Current Assets

Cash and cash equivalents
91202

Total Current Assets
91202

Other Assets

Security deposit
4.943

Prepaid expenses
2463

Total Other Assets
7406

Total Assets
98608

LIABILITIES AND MEMBERS EQUITY

Current LiabIlities

Accounts payable and accrued expenses
10945Due to affiliates

3500

Total Current Liabilities

14445

Members Equity
84163

Total Liabilities and Members Equity 98608

See accompanying notes to financial statements



PRODUCTION FINANCE CORPORATION LLC
dfbla RESOURCE PRODUCTION ADVISORS LLC

NOTES TO FiNANCIAL STATEMENTS
December 31 2011

Note Nature of Business

Production Finance Corporation LLC d/b/a Resource Production Advisors LLC the
Company was formed under the laws of the State of Delaware on June 242009 and received
its Certificate of Authority in the State of New Jersey doing business as Resource Production
Advisors LLC on July 2009 The Companys primary business is as an investment bank
working on behalf of commodity-producing companies to help them raise

capital via financing
methods that permit qualified institutional investors to invest capital into the issuing company in
return for share of the companys physical commodity production The Company is registered
as broker-dealer in securities with the Securities and Exchange Commission the SEC and is

member of the Financial Industry Regulatory Authority F1NRA The Companys F1NRA
license was approved on April 15 2010

The Company was formed in Delaware and the initial Members provided capital to the Companyin June 2009 The Members of the Company through reorganization on December 2009
exchanged their Membership Interests in the Company for Member Interest in RPA HoldingsLLC the Parent

Production Finance Corporation LLC is using the name Resource Production Advisors LLC for
business purposes

The Company maintains an office in the State of New York

Note Going Concern Considerations

As shown in the accompanying fmancial statements the Company has incurred loss from
operations and negative cash flows These factors raise substantial doubt about the Companys
ability to continue as going concern Management is confident that it will be able to secure
financing so that it can fund its operations for the next twelve months into 2012 However if the
Company is unable to raise sufficient funds to finance its operations in the short term there is
substantial doubt it will continue as going concern

Note Significant Accounting Policies

Basis ofAccounting

The financial statements of the Company were prepared in accordance with accounting principles
generally accepted in the United States of America US GAAP



PRODUCTION FINANCE CORPORATION LLC
dibla RESOURCE PRODUCTION ADVISORSLLC

NOTES TO FINANCIAL STATEMENTS
December 31 2011

Note Significant Accounting Policies continued

Use of Estimates

The preparation of financial statements in conformity with US GAAP requires management to
make estimates and assumptions in determining the reported amounts of assets liabilities and
disclosures of contingent assets and liabilities at the date of the financial statements and reported
amounts of income and expenses during the reporting period Actual results could differ from
those estimates

Investment Banking Revenue

Pursuant to various agreements entered into by the Company and third parties Companys
clients who intend to issue one or more Resource Production Certificates RPCs the
Company receives success fees in connection with providing transaction structuring advice with
the goal of consummating capital investment from Qualified Institutional Buyers to these third
parties Non-refundable retainers which are an advance against said success fees are paid by
issuing clients for structuring and investment banking/capital markets advisory services received
in connection with the aforementioned agreements These retainers

totaling $15000 for 2011 are
included in the statement of operations

Cash

Cash is held primarily at one major fmancjal institution which is member of the Federal
Deposit Insurance Corporation FDIC At times the amount of cash on deposit at this
financial institution may exceed the FDIC insurance limit The Company may be exposed to
credit risk on any portion of cash that exceeds the FDIC insurance limit

Income Taxes

The Company is treated as partnership for federal and state income tax purposes and therefore
no provision has been made in the accompanying fmancial statements for federal or state income
taxes



PRODUCTION FINANCE CORPORATION LLC
d/b/a RESOURCE PRODUCTION ADVISORS LLC

NOTES TO FINANCIAL STATEMENTS
December 31 2011

Note Net Capital Requirements

The Company is subject to the SECs Uniform Net Capital Rule Rule 15c3-1 The
Company computes its net capital requirements under the basic method provided for in Rule
15c3-1 which requires the Company to maintain net capital equal to the greater of $5000 or
6.67% of aggregate indebtedness Net capital and aggregate indebtedness fluctuate on daily
basis however at December 31 2011 the Company had net capital as defmed of $76757
which was $71757 in excess of the required net capital of $5000

Note Related Party

The Company is 100% owned by the Parent As of December 31 2011 the Company has
$3500 balance due to the Parent

Members of the Parent are acting as consultants to the Company and getting paid consultingfees from the Company as compensation for services performed for the Company

Note Commitments

The Company leased from Regus Office Suites The Company leased office space under non-
cancelable operating leases through December 31 2011



PRODUCTION FINANCE CORPORATION LLC
d/b/a RESOURCE PRODUCTION ADVISORS LLC

NOTES TO FINANCIAL STATEMENTS
December 31 2011

Note Fair Value

Effective January 2008 the Company adopted Statement of Financial Accounting StandardsSFAS ASC 820 Fair Value Measurements and Disclosures for assets and liabilities
measured at fair value on recurring basis The adoption of ASC 820 had no effect on the
Companys financial statements ASC 820 accomplishes the following key objectives

Defmes fair value as the price that would be received to sell an asset or paid to transfer
liability in an orderly transaction between market participants at the measurement

date

Establishes three-level
hierarchy the Valuation Hierarchy for fair value

measurements

Requires consideration of the Companys creditworthiness when valuing liabilities and

Expands disclosures about instruments measured at fair value

The Valuation Hierarchy is based upon the transparency of inputs to the valuation of an asset or
liability as of the measurement date financial instruments categorization within theValuation Hierarchy is based upon the lowest level of input that is significant to the fair valuemeasurement The three levels of the Valuation Hierarchy and the distribution of the
Companys financial assets within it are as follows

Level inputs to the valuation methodology are quoted prices unadjusted for
identical assets or liabilities in active markets

Level inputs to the valuation methodology included quoted prices for similar assetsand liabilities in active markets and inputs that are observable for the asset or liabilityeither directly or indirectly for
substantially the full term of the financial instrument

Level inputs to the valuation methodology are unobservable and significant to the
fair value measurement



PRODUCTION FINANCE CORPORATION LLC
d/bla RESOURCE PRODUCTION ADVISORS LLC

NOTES TO FINANCIAl STATEMENTS
December 31 2011

Note 7- Fair Value continfl

Certain financial instruments are carried at cost on the balance sheet which approximates fair
value due to their short-tenn highly liquid nature These instruments include cash and cash
equivalents accounts receivable accrued expenses and other liabilities and deferred revenue

Note Subsequent Events

The Company has evaluated events and transactions that may have occurred since December
31 2011 through February 272012 the date the financial statements were available for
issuance Management has determined that there are no material events that would require
disclosure in the Companys fmancial statements



Michael Sullivan Company
CERTIFIED PUBLIC ACCOUNTANTS P.C

1140 Franklin Avenue Garden City NY 11530- 516-742-2324 Fax 516-742-0530

Independent Auditors Report on Internal Control

Required by Rule 17a-5 of the Securities and Exchange Commission

To the Members

Production Finance Corporation LLC
d/b/a Resource Production Advisors LLC
New York New York

In planning and performing our audit of the financial statements of Production Finance
Corporation LLC d/b/a Resource Production Advisors LLC the Company as of and for
the year ended December 31 2011 in accordance with auditing standards generally accepted in
the United States of America we considered the Companys internal control over financial
reporting internal control as basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements but not for the purpose of expressing an
opinion on the effectiveness of the Companys internal control Accordingly we do not expressan opinion on the effectiveness of the Companys internal control

Also as required by rule 17a-5gl of the Securities and Exchange Commission SEC wehave made study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities This study included tests of
compliance with such practices and procedures that we considered relevant to the objectives
stated in rule 17a-5g in the following

Making the periodic computations of aggregate indebtedness or aggregate debits and net
capital under rule 7a-3a 11 and the reserve required by Rule 5c3-3e

Making the quarterly securities examinations counts verifications and comparisons and
recordations of differences required by Rule 7a- 13

Complyingwith the requirements for prompt payment for securities under Section of
Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

10



Obtaining and maintaining physical possession or control of all
fully paid and excess

margin securities of customers as required by Rule 5c3-3

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraphs In

fulfilling
this responsibility estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraphs and to assess whether those practices and procedures can be expected to
achieve the SECs objectives Two of the objectives of internal control and the practices and
procedures are to provide management with reasonable but not absolute assurance that assets
for which the Company has responsibility are safeguarded against loss from unauthorized use
or disposition and that transactions are executed in accordance with managements
authorization and recorded properly to permit the preparation of fmancial statements in
conformity with generally accepted accounting principles Rule l7-5g and Regulation
1.1 6d2 list additional objectives of the practices and procedures listed in the preceding
paragraphs

Because of inherent limitations in internal control and the practices and procedures referred to
above error or fraud may occur and not be detected Also projection of any evaluation of
them to future periods is subject to the risk that they may become inadequate because of
changes in conditions or that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow
management or employees in the normal course of performing their assigned functions to
prevent or detect misstatements on timely basis sign/Icant deficiency is deficiency or
combination of deficiencies in internal control over financial reporting that is less severe than
material weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such
that there is reasonable possibility that material misstatement of the companys financial
statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first second
and third paragraphs and would not necessarily identir all deficiencies in internal control that
might be material weaknesses We did not identif any deficiencies in internal control and
control activities for safeguarding securities and firm assets that we consider to be material
weaknesses as defined above

11



We understand that practices and procedures that accomplish the objectives referred to in the

second and third paragraphs of this report are considered by the SEC to be adequate for its

purposes in accordance with the Securities Exchange Act of 1934 and related regulations and

that practices and procedures that do not accomplish such objectives in all material respects

indicate material inadequacy for such purposes Based on this understanding and on our

study we believe that the Companys practices and procedures as described in the second and

third paragraphs of this report were adequate at December 31 2011 to meet the SECs

objectives

This report is intended solely for the information and use of the Members management the

SEC and other regulatory agencies that rely on rule 17a-5g under the Securities Exchange

Act of 1934 in its regulation of registered broker-dealers and is not intended to be and should

not be used by anyone other than these specified parties

Certified Public Accountants P.C

Garden City New York

February 27 2012
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